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Robust Economic Growth and Population Dividend

Vietnam’s economy has maintained a relatively high and consistent growth rate over the past decade.

Vietnam’s annual GDP growth rate 1 |T

Over the three-decade period from 1990 to
2020, the average annual growth rate of
real GDP was 6.7%, or 6.8% if excluding
year 2020, which was severely impacted
by the COVID-19 pandemic.

The economic growth is projected to ease
to 6.3% in 2023, as services growth
moderates while higher prices and interest
rates weigh on households and investors.
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Growth is expected to pick up to 6.5% in

2000 2003 2006 2009 2012 2015 2018 2021 2024E 2024 as the economies of Vietnam’s main
export markets gain strength.

Source: Wind, World Bank

Young Workforce Favours Manufacturing

Vietham's population is projected to reach 101.1 million by 2030, a 7.0% growth from 2020.

i .

Vietnam has a young population structure, and The ample young workforce will sustain its
the trend of population ageing is minor. advantage of lower labour costs, while labour-
intensive industries such as textile and clothing
will continue the trend of migrating to Vietnam.

The working-age population is expected to
experience continued steady growth for the next
20 years, increasing from 67.1 million in 2020 to
70.8 million in 2040.

Projected population growth in Vietnam Vietnam labour force vs. population since 2000
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Significant Stock Market Growth Potential

The Vietnam stock market is currently classified as a Frontier Market, in its initial phase of development.
Prior to 2021, the stock market demonstrated robust performance. However, in the last two years, there was
a downturn due to overheated trading and the impact of the COVID-19 pandemic. The market has stabilised
since 2023 and is currently at a low position, possessing substantial potential for future growth.

Following the recent market correction, the P/E ratio of the Ho Chi Minh Index currently trades at 13.45
times to earnings (P/E), and 1.52 times to its book value (P/B)

Historical performance of Vietnam stock market Average daily trading volume of 2 exchanges in Vietham
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Urbanisation Benefits Real Estate Sector

Vietnam's real estate industry is expecting rapid growth due to the huge room for development.

SUPPLY DEMAND

The transfer of land use rights has laid The ongoing urbanisation process has
the foundation for meeting demands lzl led to structural consumption
through market-oriented @ (3] demands, and decent investment
approaches, and central cities have ~ [[=2 ﬁﬁ.ﬁ, returns and rental yields make
recorded positive population migration Vietnamese properties attractive to
to support the RE market. investors.
Projected urbanisation rate of Vietnam Property prices in Ho Chi Minh City (USD/m?)
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Next Promising Market Following East Asia

Agriculture: A Supporting Pillar

Vietnam is a traditionally agricultural country, with a rural population accounting for 60% of the total.

Despite the advancing urbanisation progress, agricultural technological innovations will contribute to
maintain the supporting position and the stable growth of primary industry in Vietnam.
Land reform addresses the issue of food self-sufficiency, simultaneously releasing the industrial workforce.

Growth of primary industry in Vietham Vietnam land reform policies chronicles
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Land-use certificates introduced, providing secure tenure
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and facilitating the formal land market
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Land Law of 2003 improves land management,
compensation, and public participation

2013 - Land Law revised to address land concentration, promote

Source: World Bank, Fullgoal Present equitable access, and sustainable land use

Financial: Centralised Credit & Requlated Forex

The central bank in Vietnam is State Bank of Vietnam (SBV), supported by 4 state-owned commercial banks.
The Top 4 commercial banks account for up to 50% of total domestic credit, suggesting a highly centralised
credit scale.

Vietnam's banking sector has been maintaining a fast pace of credit expansion in recent years, with
double-digit growth in deposit and loan business. SBV has previously projected credit growth to hit 14-15% in
2023. Under Vietnam's managed float regime, the central bank sets a daily reference rate for VND against USD.

Domestic Credit vs Exports Currency stability as an important objective of
monetary policy
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Manufacturing — Labour and Land: Low Factor Costs

Vietnam's manufacturing sector benefits from low factor costs and high returns on industrial investment.
Despite being a developing country with relatively low economic development, Vietham possesses cost
advantages in terms of factors. With a per capita GDP of only $3,756.50 as of 2021, labour costs in Vietnam
are lower compared to other Southeast Asian countries.

The rapid growth in the total labour force suggests that scale effects will further contribute positively.

GPD per capita and total labour force in Vietnam GDP per capita among Asian Countries (in USD)
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Manufacturing — Tech Progress: FDI Favours

The rapid growth of foreign investment will propel Vietham's economy to develop rapidly.

The government has continuously released and revised policies to promote the entry of foreign capital to
the local market. As Vietnam continues to open up further to the outside world and improve its infrastructure,
its attractiveness to foreign capital is expected to further strengthen.

Vietnam’s net inflows of Foreign Direct Investment Vietnam’s FDI Total Registered Capital (as of March 2022)
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TOP 10 HOLDINGS (%)

FUND INFORMATION

SSI Securities Corp 11.13% Legal Structure Unit Trust
Hoa Phat Group JSC 9.43% Manager CGS International Securities Singapore Pte.Ltd
Vietnam Dairy Products JSC 9.42% Investment Advisor Fullgoal Asset Management (HK) Ltd.
Bank for Investment and Development of Vietnam JSC 8.91% Exchange Listing SGX-ST — Main Board
Vinhomes JSC 6.60% Investment Strategy Full Replication Strategy
Vingroup JSC 5.96% Fund Size USD 21.47 million
Masan Group Corp 4.92% Net Asset Value USD 0.9422
VNDirect Securities Corp 4.83% Base Currency usb
Duc Giang Chemicals JSC 3.08% Trading Currency USD and SGD
Vietcap Securities JSC 3.01% Units Outstanding 22,786,000
Source: BNP — 31 January 2024 Custodian BNP Paribas
Market makers Trustee and Register | BNP Paribas
Phillip Securities Pte. Ltd Listing Date 25 August 2023
Participating Dealers ISIN Code SGXC57624527
Phillip Securities Pte. Ltd iFast Financial Pte Ltd Bloomberg Code VND SP (USD), VNM SP (SGD)
Trading Lot Size 1 Unit
Management Feet! 0.99% p.a.

SUB-SECTOR BREAKDOWN

RBICS (level 3) Sub-Sector Allocation (%)

Investment Services
Real Estate Investment and Services

Food and Beverage Production

21.72%
21.01%
17.97%

International Banks I 13.89%
Metal Products I © 43%
Commodity Chemicals I 3.08%
Specialty and Performance Chemicals I 1.93%
Passenger Transportation I 1.79%
Electrical Equipment and Power Systems I 1.79%
Insurance M 1.72%
Facilities and Construction Services Il 1.50%
Energy Utilites I 1.36%
Construction Materials Wl 1.13%
Support Activities for Oil and Gas Operations Hl 1.11%

0% 5% 10% 15% 20% 25%

Note: the index is constructed based on FactSet's Revere Business Industry Classification System (RBICS)
Allocations are subject to change.
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IMPORTANT: This material is for general information only. By accessing this material, you agree and
acknowledge that this material is based on certain information, forecasts and assumptions, all of which is subject
to change without notice. CGS International Securities Singapore Pte Ltd (“CGS International Securities”) (Co.
Reg 198701621D) does not undertake any obligation to update or revise this material. CGS International
Securities makes no representation or warranty, whether express or implied, as to its adequacy, accuracy,
completeness, reliability or fairness, and CGS International Securities accepts no responsibility in any such
respect.

This material should not be used or relied upon as advice, or as a recommendation or basis for making any
specific investment, business or commercial decision. This material does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person who may access it. All
securities and investment products contain risks and may not be suitable for everyone. You should consult with a
lawyer, tax advisor, financial adviser or other professional adviser to determine what may be best for your
individual needs, including whether a fund is suitable for you and whether to subscribe for or purchase any units.
Nothing in this material should be relied upon in substitution for the exercise of independent judgment.

This material does not constitute an offer or solicitation to buy or sell, or to subscribe for any securities,
investment products, or to deal in units of any fund. CGS International Securities is not responsible for, and no
representation as to the performance of a fund or the return of your investment in made. Past performance of a
fund is not indicative of its future performance. The value of units of a fund may rise as well as fall, and
investments in a fund are subject to investments risks, including that the principal amount invested may be
lost. Investors should have regard to the prospectus, offering document, product highlight sheet and all other
relevant documents for details of the fund, fees and charges, conditions for the payment of distributions , risk
warnings, and all other applicable information. This information can be found on www.cgsi.com/en/viet30etf

None of CGS International Securities, its affiliates and their respective directors, employees, officers and
representatives shall be liable in any manner whatsoever for any consequences (including but not limited to any
direct, indirect or consequential losses, loss of profits and damages) arising out of or otherwise relating to any
reliance on this material.

Index Provider Disclaimer:

This document has been prepared by Singapore Exchange Limited and/or its affiliates (“SGX”). This document and
the information within, including iEdge APAC ex Japan Dividend Leaders REIT Index (“Index”) and material relating
thereto, is the property of SGX. All intellectual property rights, including but not limited to copyright, patent rights,
trademarks, design rights, layout-design rights and proprietary information subsisting in this document or the Index, or
any part thereof, shall belong exclusively to SGX. Unless expressly permitted by SGX in writing, this document and
the information within must not be used, copied, translated, reproduced, published, modified, distributed, disseminated
or otherwise commercially exploited, whether in whole or in part. The information in this document and the Index may
not be used to create, offer, trade, market or promote any investment product without the prior written consent of SGX.
Certain third parties may, pursuant to license agreements with SGX, create, offer, trade, market or promote
investment products based on or calculated with regard to the Index. SGX does not sponsor or endorse any such
investment products. The methodology involves rebalancing and maintenance of the Index that are made periodically.
This document is not intended for distribution to, or for use or to be acted on by any person or entity located in, any
jurisdiction where such distribution, use or action would be contrary to applicable laws or regulations or would subject
SGX to any registration or licensing requirement. This document is not an offer or solicitation to buy or sell, and should
not be construed to be financial advice or any recommendation, for any investment product. This document has been
published for general circulation only. It does not address the specific investment objectives, financial situation or
particular needs of any person. Advice should be sought from a financial adviser regarding the suitability of any
investment product before investing or adopting any investment strategies. Investment products are subject to
significant investment risks, including the possible loss of the principal amount invested. Past performance of
investment products is not indicative of their future performance. Examples provided are for illustrative purposes only.
The information in this document is provided on an “as is”, “as available” basis. SGX makes no warranty or
representation, express or implied, statutory or otherwise, as to the accuracy, completeness, timeliness, reliability,
merchantability, fitness for particular purpose or the results to be obtained by any person in respect of the information
in this document. While SGX has taken reasonable care to ensure the accuracy and completeness of the information
provided, SGX will not be liable for any loss or damage of any kind (whether direct, indirect, consequential, economic,
special or punitive damages or losses of any kind or otherwise) suffered due to any omission, error, inaccuracy,
incompleteness, delay or any reliance on such information. SGX will not be liable for the content of information
provided by third parties. SGX is an exempt financial adviser under the Financial Advisers Act (Chapter 110 of
Singapore). The information in this document is subject to change without notice.
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